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| am responsible for the preparation of these annual financial statements which are set 
‘out on pages 1 to 58, in terms of Section 126(1) of the Municipal Finance Management 
‘Act and which | have signed on behalf of the municipal. 


| cortity that the salaries, allowances and benefits of Councilors as disclosed in note 25, 
fof these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Office Bearers Act. the Minister of Provincial and Local Government's determination in 
accordance with this Act and Government Notice 1032 of Government Gazette no 35962 
dated 7 December 2012. 


| have complied with the disclosure requirements in terms of section 122 to 126 of the 
‘Municipal Finance Management Act, No $6 of 2003. 
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STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013 


asad 
note [2013 pa 
® ® 
ASSETS 
current assets $09 910822 124577 088 
(Caan and cash equvaserts + | [e304 200 97 799.482 
‘Trade and eter recensties rom exchange 
file 2 a7 10870 
‘Other receraties om non-exchange transactions. «3 2098 107 1940442 
4 113 805 00.904 
vovestments 5 | | 2otasrs 70286 830 
VAT reenable 8 1 650 40 4723003 
Non-cartent assets eld or se 7 Weaoe 74007 
Non-current assets 0 543 a0 wosea77s 
Non curent recsrabies 34778 “Ts 
Property, pant ond equpment 58 012 901 97492315 
snes 2413719 "2615681 
Total assets camer | Tae 
UasiLmes 
Current uaitties 4992 198 sosma219 
“Trade: an oer payabios " eye3si4 8487 375 
Consumer depos 2 200 1880 
Prowaana 3 sos 508 2e0er2 
‘Unapentconstional grants and receipts ‘4 1 348 080 570258 
{Ganent porton of rebrersect neath care babity 18 1402 168 1223481 
arent porn of ong serve ower abit 8 2200 210605 
Non-current laitties sane 419 s2esv777 
Retirement neath care taity 1 | [1200 15008729 
long sence awards tabaty 18 ‘ase 1243 048 
Total abies am | Lame 
Wot soaets ere | les 
NET ASSETS 
Retained surplus and other reserves 443.088 733 48296693, 
‘Accumsated supis acter reserves 20 | [rasose7as 181 204638 
Total net assats woe nr 


WATERBERG DISTRICT MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013, 


Noto 
REVENUE 

Service charges 7 
Interest earned - external investments 18 
Interest eared - outstanding receivables 19 
‘Government and other grants 20 
Public contnbutons and donations 2 
Gain on disposal of assets 2 
Reversal of mpairment loss on assets 23 
Bad debts recovered 

Other income 

Total Revenue 

EXPENDITURE 

Employee related costs 24 
Remunecabon of councilors 25 
Post-retcement health care expenditure 18 
Long-service award expenctture 6 
Provision for doubtul debt 

Depreciation and amortisation 26 
Impaiment of assets 23 
Repairs and maintenance 

Contracted services ar 
General 28 
Project 

‘Loss on disposal of Assots 2 
Total Expenditure 

LOSS FOR THE YEAR 


140 7139-804) 
(S472 702) 
(1.410 505) 

(311 598) 


(7 964.001) 
(1787273) 

(850.979) 
(92789915) 
(16 040.483) 
(94213319) 

(627 892) 


(43.351 408) 
(4978 982) 
(985 374) 
(451731) 
(35.434) 
(6 180694) 
(142 748) 
(778 996) 
(11 987 004) 
(14178 888) 
(28 255.458) 
(8845) 


Refer to Appendix E(1) for the comparison with the approved budget 
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WATERBERG DISTRICT MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2013 


Purchase of property plant and equipment 
Purchase of intangible assets 

Proceeds on sale of property, plant and equipment 
Proceeds trom recovery of investments. 
Decrease){increase) in held-to-maturty investments 
(Increase) / Decrease in long term receivables: 


Not cash flows from investing activities 


Net increase in net cash and cash equivalents, 


Net cash and cash equivalents at beginning of year 
Net cash and cash equivalents at end of year 3 


Wesiaiod 
2013 2012 
R R 
820 086 703 963 
04.170 128 96 677 179 
6.289 067 7 438 203, 
1089 208 129 190 
(64 992297) (49 240 640) 
(34 010 757) (92205 071) 
(24 853 067) (25420 476) 
(13.724 375) (10830 327) 
3072884 (1.680 328) 
(4380 485) (8771327) 
(ess 01m) 820 368 
(8338 80) (10 538 188) 
(3 850) (1-236 986) 
‘279 788 17218 
13387 - 
138082 (2.201 643) 
: (32750) 
(7018 863) (13 992 546) 
(13756 082) (vara 478) 
(97 799-482) 
63 964 800 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


4. BASIS OF ACCOUNTING 
1.1 BASIS OF PRESENTATION 


‘The annual financial siatements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention, but some components are measured at fair value as 
indicated in subsequent accounting policy notes. 


The financial statements have been prepared in accordance with Standards of Generally 
Recognised Accounting Practices (GRAP) prescribed by the Minister of Finance in terms of: 


*  Sovemment Noice 281 ot 2008, sued In Goverment Genet no. 20085 of 15 December 


+ Govemmont Notice £02 o 2005, issued in Goverment Gazete no. 28005 of 15 December 
2008; and 

+ Goverment Notice 516 of 2008, issued in Government Gazette no. 31021 of 9 May 2008. 

= Goverment Notice 80 of 2011, issued in Govemment Gazette no, 33991 of 2 February 
2011. 

‘+ Government Notice 314 of 2012, issued in Government Gazette no, 38258 of 20 April 2012 


‘The effective standards comprise of the following: 


GRAPT ‘Presentation of Financial Statements 
[ora 2 ‘Cash Flow Statements 

GRAP3__| Accounting Policies, Changes in Accounting Estimates and Errors 
[GRAP 4 “The Effects of Changes in Foreign Exchange Rates 

GRAPS Borrowing Costs 

GRAPS. ‘Consolidated and Separate Financial Statements 

RAPT. Investments in Associates 

GRAPE 


[GRAP 9. Revenue from Exchange Transactions 
‘GRAP 10 | Financial Reporting in Hyperinflavonery Economies 
‘GRAP11___| Construction Contracts 


GRAP 12 | Inventories 

GRAP13__| Leases. = 
GRAP 14 | Events After the Reporting Date. 
GRAP 16 | Investment Property 

ear tt — | Papen Plant and Equipment 
[ok Lisbiltios and Contingent Assets 
SeAEat | repermeni od notcea generating sets 

GRAP23__| Revenue from non-exchange transactions, 

‘GRAP 24 | Presentation of Budget information in Financial Statements: 
‘GRAP 26 | Impairment of cash-generating assets 
‘GRAP 100 | Non-current Assets Held for Sale and Discontinued Operations: 
[GRAP 101 | Agriculture (replaced by GRAP 27) 

GRAP 102 | intangible Assets (replaced by GRAP 31) 
GRAP 103 Heritage Assets. 

(GRAP 104 | Financial Instruments 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 
4. BASIS OF ACCOUNTING (continued) 

1.4. BASIS OF PRESENTATION (continued) 


Directives and Guidelines form part of the GRAP Reporting Framework. The ASB Directives and 
Guidelines applicable to Waterberg District Municipality comprise the folowing: 


Directive 5 | Determining the GRAP Reporting Framework 
‘Directive 7 | The Application of Deemed Cost on the Adoption of the Standards of GRAP 


Effective acorusl based IPSASs considering the provisions in paragraphs 16 to 19 of Directive 5 
applicable to Waterberg District Municipality comprise the following: 


([IPSAS 20 T Related Panty Disclosures ] 


Effective IFRSs that are applied considering the provisions in paragraphs 21 to 27 of Directive 5 
applicable to Waterberg District Municipality comprise the following: 
iS 19 T Empioyes Benefis = ] 


‘Accounting polices for material transactions, events or conditions not covered by the above GRAP- 
Standards have been developed in accordance with section 29 of ASB Directive 5 and paragraph 
12of GRAP 3. 


‘The principal accounting policies adopted in the preparation of these annual financial statements 
‘are set out below. 


The accounting policies applied are consistent with those used in the previous financial year, 
unless explicitly stated, 


Assets, liabilities, revenues and expenses have not bean offset except when offsetting is required 
‘or permitted by a Standard of GRAP. 


1.2 STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE 


‘The following GRAP standards have been issued but are not yet effective, but may be considered 
{or early adoption or formulating an accounting policy 


‘These standards are effective for financial years commencing on of after 1 Apri 2013 as published 
in Goveriment Notice 314 of 2012, issued in Government Gazotte no. 35258 of 20 Apri 2012 


([GRAP 25 | Employee 8 
Effective dates forthe folowing standards have not yet been determined: 


GRAP 20 
‘GRAP 105 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


4. BASIS OF ACCOUNTING (continued) 
1.2 STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (continued) 


“The impact of GRAP standards issued but not yet effective on the financial statements of 
‘Waterberg District Municipality in the future are as follows: 


GRAP 18- This does not deal wih the accounting treatment of any particular transaction of 
events but merely wih the re-arrangement of information slveady presented and 
disclosed. The impact on the municipalty’s fhancial statements would be minimal 

GRAP 20 - Related parties are curently disciosed in terms of PSASZ0, but records ofall potenal 
new related partes are also kept fr implementation of GRAPZO, The impact on the 
‘municipalty financial statements would be minimal. 

GRAP 25- The Standard on Employee Benefits will have no material impact on the financial 
statements of the municipality as the municipality is adhering to [AS19 and there iso 
‘material change trom IAS19 to GRAP25 tha is affecting tis municipality. 

GRAP 105- The Standard will have no material impact on the fnancial statements of the 
‘municipality 2s the municipality does not have functions transferred between entities 
tunder common control 

GRAP 106- The Standard will have no material impact on the fnancial statements of the 
‘municipality 28 the municipality does not have functions transferred between entities 
Under common contol. 

GRAP 107— The Standard will have no material impact on the financial statements of the 
‘municipality a the municipality has no mergers. 

‘The municipality shall apply these Standards of GRAP for annual financial statements covering 

perods beginning on or afer a dae to be determined ty the Minster of Fnanes in a regulation 

‘be published in accordance with section 91(1) () of the Puble Finance Management Act, Act No, 

1 of 1999, as amended 

1.3. PRESENTATION CURRENCY 


‘These annual financial statements are presented in South African Rand, which is the functional 
‘currency of the municipality 


44 GOING CONCERN ASSUMPTION 


‘These annual financial statements have been prepared on the assumption thatthe municipality will 
continue to operate as a going concer for atleast the next 12 months. 


4.5. COMPARATIVE INFORMATION 


‘Budget information in accordance with GRAP24, has been provided in annexures to these 
financial statements and form part of the annual financial statements. 


‘When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are restated. The nature and reason for the reclassification is 
disclosed. Where accounting errors have been identified in the current year, the correction is made 
Felrospectively as far as is practicable, and the prior yeer comparatives are restated accordingly. 
‘Where there has been 2 change in accounting policy in the current year. the adjustment is made 
retrospectively 28 far as is practicable, and the prior year comparatives are restated accordingly 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


‘As GRAP23 does not require that the below reserves be disclosed separately on the Statement of 
Financial Position, they are disclosed as part of Accumulated Surplus And Other Reserves, but are 
disclosed separately on the Statemients of Changes in Net Assets and note 29. 


24 Government Grant Reserve 


When items of property, plant and equipment are financed from govemment grants, a transfer is 
made from the accumulated surplis/(defici) to the Government Grants Reserve equal to the 
Govemment Grant recorded as revenue in the Statement of Financial Performance. When such 
ltems of property. plant and equipment are depreciated, a transfer 's made from the Government 
Grant Reserve to the accumulated surplus / (deficit) 


‘The purpose of this policy is to promote community eqully by ensuring that the future depreciation 
‘expenses that will be incurred over the useful lives of government grant funded items of property 
plant and equipment are offset from this reserve to the accumulated surplus! (deficit), 


When an item of property, plant and equipment financed from government grants is disposed, the 
balance in the Goverment Grant Reserve relating to such item is transterred to the accumulated 
surplus / (deficit). 


22. Donation and Public Contributions Reserve 


‘When items of propery, plant and equipment are financed from public contributions. and 
donations, transfer is made trom the accumulated surplus/defici) to the Donation and Public 
Contributions Reserve equal to the donations and public contributions recorded as revenue in the 
Statoment of Financial Performance, When such items of property, plant and equipment are 
‘depreciated, @ transfer is made from the Donations and Public Contributions Reserve to the 
‘accumulated surplus / (defict). The purpose of this policy's to promote community equity and 
{aciitate budgetary conto by ensuring that sufficient funds are set aside to offset the depreciation 
charges that wit be incurred over the estimated useful fe of the item of property, plant and 
‘equipment fnanced from donations and public contributions 


‘When an item of property, plant and equipment, financed from Donations and Public Contributions 
Is disposed, the balance in the Donations and Public Contributions Reserve relating to such item is 


Property, plant and equipment are tangible non-current assets that are held for use in the 
production or supply of goods or services, renal to others, of for administrative purposes, and are 
‘expected to be used for more than one year: Items of property. plant and equipment are intially 
‘ecognised as assets on acquistion date and are inlally recorded at cost. The cost of an item of 
‘property, plant and equipment isthe purchase price and other costs afiibutabe fo bring the asset 
{o the location and condition necessary fori to be capable of operating in the manner intended by 
the municipality. Trade discounts and rebates are deducted in arivng atthe cost. 


Where an asset is acquired by the municipality for no or nominal consideration (ie. a non- 
‘exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


3. PROPERTY, PLANT AND EQUIPMENT (continued) 


3.4 Initial recognition (continued) 


Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset 
‘oF monetary assets or a combination of monetary and non-monetary assets, the asset acquired Is 
initially measured at fai valve (the cost. If the acquired item's far value was not determinable, the 
‘deemed cost is the carrying amount of the asset(s) given up. The municipality has no assets of 
cultural, environmental or historical significance and therefore no heritage assets. 


3.2 Subsequent measurement ~cost model 


‘Subsequent to inital recognition, items of property, plant and equipment are measured at cost less. 
‘accumulated depreciation and impairment. Land, heritage assets and artwork are not depreciated 
{38 it is deemed fo have an indefinite useful te, 


‘Subsequent expenditure is capitalised when it increases the capacity of future economic benefits 
[Associated with the asset 


Where the municipality replaces parts of an asset, it derecognizes the part of the asset being 
‘eplaced and capitalizes the new component. Subsequent expenditure incurred on an asset is 
capitalized when it increases the capacity of future economic benefits associated with the asset. 


2.3 Depreciation and impairment 
Depreciation is calculated on cost minus the residual value, using the straight-line method, over 


the estimated useful lives of the assets. The annual depreciation rates are based on the following 
estimated asset ves: 


Your 
Buildings and Facies 181060 
Computer Equipment Sto 10 
Emergency Equipment 50 10 
Furture and Fittings 5to20 
Office Equipment 810 15 
Pant and Equipment 40 10, 
Motor Vehicles: 3t0 15 
‘Specialized vehicles 6t0 16 
‘Assets have been tested for impaitment and the municipality has also accounted for the 


Impairment of assets in terms of GRAP21 and GRAP28 for cash-generating and non-cash- 
‘generating assets. Residual values and useful lives are reviewed annually and implemented 
‘rospectvely as 8 change in estimate, 


3.4 Derecognition 


thems of Property, plant and equipment are derecognised when the asset is disposed of or when 
there are no further economic benefits or service potential expected from the use of the asset. The 
{gain or loss arising on the disposal oF retirement of an item of property, plant and equipment is 
determined as the difference between the sales proceeds and the carrying valuelresidual value 
and is recognised in the Statement of Financial Performance. 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


4 INTANGIBLE ASSETS 


41 Initial recognition 


‘An intangible asset is an identifiable non-monetary asset without physical substance. Examples 
{include computer sofware, licenses, and development costs. The municipality recognises an 
intangible asset in its Statement of Financial Position only when itis probable that the expected 
future economic benefits or service potential that are altributable to the asset will flow to the 
‘municipality and the cost or fair valve of the asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they are 
‘capitalized. Research expenditure is never capitalized, while development expenditure is only 
‘capitalized to the extent that: 


+ the municipality intends to complete the intangible asset for use or sale: 
+itis technically feasible to complete the intangible asset; 

+ the municipality has the resources to complete the project; and 

+ itis probable that the municipality wil receive future economic benefits of service potential, 


Intangible assets are initially recognised at cost 


‘Where an intangible asset is acquired by the municipalily for no or nominal consideration (1. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on the 
‘date acquired 


Where an intangible asset is acquired in exchange for a non-monetary asset of monetary assets or 
‘a combination of monetary and non-monetary assets, the asset acquired is initially measured at 
{air value (the cost). the acquired item's fair value was not determinable, the deemed cost is the 
‘carrying amount of the assetis) given up. 


4.2. Subsequent measurement — cost model 


Intangible assets are subsequently carried at cost less accumulated amortisation and impsirments, 
‘The cost of an intangible asset is amortised over the useful life where that useful ife is finite 
Where the useful if is infinite, the asset is not amortised but is subject to an annual impairment 
test. 


43. Amortisation 
‘Amortisation is charged s0 as to wnite off the cost or valuation minus residual value of intangible 
‘assets over their estimated useful lives using the straight line method. The annual amortisation 
‘ates are based on the following estimated average asset lives: 
Years 
‘Computer software 5 to 40 years depending on the individual 
review of each asset's usetul Ite 


‘The residual values, amortization period and the amortization method for intangible assets with 3 
finite useful life are reviewed at each reporting date and any changes are recognized as a change 
in accounting estimate in the Statement of Financial Performance, 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


4 INTANGIBLE ASSETS (continvec) 
4.3 Amortisation (continued) 


‘The municipality test intangible assets with finite useful ves for impairment where there is an 
indication that an asset may be impaired. An assessment of whether there is an indication of 
possible impairments done annually. Where the carrying amount ofan item of intangible assets is 
Greater than the estimated recoverabie amount (or recoverable service amount) tis writen down 
to its recoverable amount (or recoverable service amount) and an impairment loss is charged to 
the Statement of Financial Performance. 


44 Derecognition 


Intangible assets are derecognised when the asset is disposed of or when there are no further 
‘economic benefits or service potential expected from the use of the asset. The gain or oss arising 
‘On the disposal or retirement of an intangible asset is determined as the difference between the 
‘sales proceeds and the carying valueltesidual value and is recognised in the Statement of 
Financial Performance. 


5 NON-CURRENT ASSETS HELD FOR SALE 


5.1 Initial recognition 


Non-current assets and disposal groups are classified as held for sae i their carrying amount will 
be recovered through a sale transaction rather than through continuing use. This condition is 
Fogarded as. met only when the sale is highly probable and the asset (or disposal group) is 
available for immediate sale in its present condition, Management must be commited to the sale, 
Which should be expected to qualify for recognition as a completed sale within one year from the 
date of classification, 


5.2 Subsequent measurement 


Non-current assets held for sale (or disposal group) are measured at the lower of carrying amount 
‘and faie value less costs to sell 


‘A non-current asset is not depreciated (or amortsed) while itis classified as held for sale, or while 
itis part ofa disposal group classified as held for sale. 


6 INVENTORY 


6.1 Initial recognition 


Inventories comprise current assets held for consumption during the ordinary course of business, 
Inventories are intially recognised at cost. Cost generally refers to the purchase price, plus taxes, 
transport costs and any other costs in bringing the inventories to their current location end 
condition. 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


6 INVENTORY (continued 
62 Subsequent measurement 


Inventories, consisting of consumables are valued at the lower of cost and net realisable value 
Redundant and slow-moving inventories are identified and writen down in this way. Differences 
‘arising on the valuation of inventory are recognised in the Statement of Financial Performance in 
the year in which they arose. The amount of any reversal of any write-down of inventories arising 
{rom an increase in net realisable value or current replacement cost is recognised as a reduction in, 
the amount of inventories recognised as an expense in the period in which the reversal occurs, 


The carrying amount of inventories is recognised as an expense in the period that the inventory 
‘was sold, distributed, writen off or consumed, unless that cost qualifies for capitalisation to the 
cost of another asset 


7 FINANCIAL INSTRUMENTS 
7.4 Initial recognition 
Financial instruments are initially recognized at fair value, 
7.2 Subsequent measurement 


Financial Assets are categorised according to their nature as either financial assets at fair value 
through profit or loss, held-to maturity, loans and receivables, or available for sale. Financial 
liabilities are categorised as either at far value through profit or loss or financial habilties carried at 
‘amortised cost Cother"). The subsequent measurement of financial assets and liabilities depends 
‘on this categorisation and is in accordance with GRAP104, 


Hokd-to-maturty investments are non-derivative financial assets with fixed or determinable 
‘payments and a fixed maturity that the municipality has the positive intention and ability to hold to 
‘maturity. The investments are disclosed as Held-to-maturty investments which are subsequently 
‘measured at amortsed cost, 


‘Loans and receivables are non-dervative financial assets with fixed or determinable payments that 
‘re not quoted in an active markel. They are included in current assets, except for maturities 
‘greater than 12 months after the balance sheet date, These are classified as non-current assets. 


‘Amortised cost is calculated using the effective interest method. 
7.3. Investments 


Investments, which include fixed deposits and short-term deposits invested in registered 
‘commercial banks, are calegorised as either held-to-maturity where the criteria for that 
Categorisation are met, or as loans and receivables, and are measured at amortised cost. Where 
investments have been impaired, the carrying value Is adjusted by the impairment loss, which is 
recognised as an expense in the period that the impairment is identified. impairments are 
calculated as being the difference between the carrying amount and the present value of the 
expected future cash flows flowing from the instrument On disposal of an investment, the 
difference between the net disposal proceeds and the carrying amount Is charged or credited to 
the Statement of Financial Performance. 


WATERBERG DISTRICT MUNICIPALITY 
ACCOUNTING POLICIES OF THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR 
ENDED 30 JUNE 2013 


7 FINANCIAL INSTRUMENTS (continued) 
7.4 Trade and other recelvables 


‘Trade and other receivables are categorised as financial assets: loans and receivables and are 
Inia recognised at fair value and subsequently carried at amortsed cost. Amortsed cost refers 
to the inal carying amount. plus intrest, less repayments and impairments. An estimate is made 
for doubtful recewables based on a review of all oustanding amounts at year-end. Significant 
financial dificultes of the debtor, probabilty that the debtor will enter bankruptcy or financial 
reorganisation. and default or delinquency in payments (more than 30 days overdue) are 
Considered indicators that the trade receivable is impaired. Impairments are determined by 
discounting expected future cash flows to their present value, Amounts that are receivable within 
12 months trom the reporting date are classified os current, The carrying amount of trade and 
cher receivabies is 2 reasonable approximation of far value 


‘An impairment of trade receivables Is accounted for by reducing the carrying amount of trade 
receivables through the use of an allowance account, and the amount of the loss is recognised in 
the Statement of Financial Performance within operating expenses. When a trade receivable is 
Lncollectible, it is written off. Subsequent recoveries of amounts previously written off are credited 
‘against operating expenses in he Statement of Financial Performance, 


7.8 Trade and payables 


Financial liabilities consist of trade and other payables, They are categorised as financial liabilities 
held at amortised cost, are intially recognised at fair value and subsequently measured at 
‘amortised cost which is the initial carying amount, less repayments, plus interest. Amounts that 
‘are payable within 12 months from the reporting date are classified as current. The carrying 
‘amount of trade and other payables is a reasonable approximation of fair value, 


6 Cash and cash equivalents 


Cash includes cash on hand (including petty cash) and cash with banks (including call deposits) 
Cash equivalents are short-term highly Iquid investments, readily convertible into known amounts, 
of cash that are held with registered banking institutions with maturiies of three months or ess and 
‘are subject to an insignificant risk of change in value. For the purposes ofthe cash flow statement, 
‘cash and cash equivalents comprise cash on hand, deposits held on call with banks, net of bank 
overdrafts. The municipality categorises cash and cash equivalents as financial assets: loans and 
receivables. 


‘The credit risk disclosure is not required for financial instruments whose caring amount best 
represents the maximum exposure to credit risk 


Provisions are recognised when the municipality has a present legal or constructive obligation as 2 
result of past events, itis probable that an outflow of resources embodying economic benefits will 
bbe required to settle the obligation and a reliable estimate of the provision can be made, 
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. 


‘The municipality does not recognise contingent liability or contingent asset. A contingent liability 
is disclosed unless the possibilty of an outflow of resources embodying economic benefits 1S 
‘emote. A contingent asset is disclosed where an inflow of economic benefits is probable. 
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8 PROVISIONS (continues) 


Future events that may affect the amount required to settie an obligation are reflected in the 
‘amount of a provision where there is sufficient objective evidence that they wall occur. Gains from 
the expected disposal of assets are not taken into account in measuring a provision. Provisions 
‘are not recognised for future operating losses. The present obligation under an onerous contract is 
recognised and measured 2 a provision, 


9 LEASES 
9.4 Municipality as lessee 


Leases are classified as finance leases where substantially al the risks and rewards associated 
with ownership of an asset are transferred to the municipality. Property, plant and equipment or 
Intangible assets subject to finance lease agreements are initaly recognised at the lower of the 
asset's fair value and the present value of the minimum lease payments. The corresponding 
liabilities are initaly recognised at the inception of the lease and are measured as the sum of the 
‘minimum lease payments due in terms of the lease agreement, discounted for the effect of 
Interest. In discounting the lease payments, the municipality uses the interest rate that exactly 
discounts the lease payments and unguaranteed residual value to the fair value of the asset plus 
any direct costs incurred. 


Operating leases are those leases that do not fall within the scope of the above definition, 
Operating lease rentals are accrued on a straight-line basis over the term of the relevant lease. 
The average payments over the period of the lease are expensed and any difference between the 
average and actual payment is disclosed as a debtor or creditor in the Statement of Financial 
Position, 


Contingent rentals are not straight-ined or included in the projected future minimum operating 
lease expenses / receipts in the note to the nancial statements. 


9.2 Municipality as lessor 


Under a finance lease, the municipality recognises the lease payments to be received in terms of a 
lease agreement as an asset (receivable). The receivable is calculated s the sum of all the 
‘minimum lease payments to be received, plus any unguaranteed residual accruing to the 

‘municipality, discounted at the interest rate implicit in the lease, The receivable is reduced by the 
‘capital portion of the lease installments received, with the interest portion being recognised as 
Interest revenue on a time proportionate basis. The accounting polices relating to derecognition 
and impairment of financial instruments are applied to lease recelvables. 


Rental income from operating leases is recognised on a straight-line basis over the term of the 
relevant lease. 
40 REVENUE 
10.1 Revenue from exchange transactions 
Revenue from exchange transactions is recognized at fait value and refers to revenue that 


accrued to the municipality directly in return for services rendered / goods sold, the value of which 
‘approximates the consideration received or receivable. 
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10, REVENUE (continues 
10.1 Revenue from exchange transactions (continued) 
Interest is recognised on a time proportion basis, using the effective interest method. 


Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the 
term of the lease agreement. 


Revenue arising from the application of the approved tariff charges is recognised when the 
‘elevant service is rendered by applying the relevant gazetted tart. 


‘Revenue from the sale of goods is recognised when substantially all the risks and rewards in those 
‘goods are passed to the consumer 


Revenue arising out of situations where the municipality acts as an agent on behalf of another 
entity (the principal) is limited to the amount of any fee or commission payable to the municipality 
‘as compensation for executing the agreed services. 
10.2 Revenue from non-exchange transactions: 
Revenue from non-exchange transactions refers to transactions where the municipality received 


‘receipt or receivable quaifies for recognition 
‘amount. 


‘an asset and there is no liability to repay the 


Revenue trom public contributions and donations Is recognised when all conditions associated 
with the contribution have been met or where the contribution is to finance property. plant and 
‘equipment, when such items of property, plant and equipment qualifies for recognition and fist 
‘becomes available for use by the municipaily. 


‘Where public contributions have been received but the municipality has not met the related 
conditions. a defered income (abi) i recognised 


Contributed property, plant and equipment is recognised when such items of property, plant and 
equipment qualifies for recognition and become avallable far use by the municipalty. Contributed 
Droperty, plant and equipment are recognized at fair value. 


Revenue from the recovery of unauthorised, iregular, frtless and wasteful expenditure is based 

‘on legislated procedures, including those set out in the Municipal Finance Management Act (Act 
'No.56 of 2003) and is recognised when the recovery thereof from the responsible councilors or 
offcias is virtually certain, 


10.3 Grants, transfers and donations 
GRAP 9 Revenue from Exchange Transactions only applies to exchange revenue. Therefore, the 


provision of GAMAP 9 Revenue Section 42 to 49 still applies pertaining to revenue from grants 
‘and donations recenved. 
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10 REVENUE (consinvecy 
10.3 Grants, transfers and donations (continued) 


Grants, transfers and donations received or receivable are recognised when the resources that 
have been transferred meet the criteria for recognition as an asset. A corresponding lability is 
‘ised to the extent that the grant, transfer or donation is conditional. The 

revenue as and when the conditions attached to the grant are met, to the extent that the 


Unutlised conditional grants are reflected in the Statement of Financial Position as @ current 
liability and are always cash backed. 


41. UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality 
‘oF organ of state and expenditure in the form of a grant that is not permitted in terms of the 
‘Municipal Finance Management Act (Act No.56 of 2003). Unauthorised expenditure is accounted 
for as an expense in the Statement of Financial Performance and where recovered, it is 
‘subsequently accounted for as revenue in the Statement of Financial Performance. 


12. IRREGULAR EXPENDITURE 


{Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act 
'No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act 
(Act No. 20 of 1998) or is in contravention of the Municipality's supply chain management policy, 
Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for 
‘as expenditure in the Statement of Financial Performance and where recovered, itis subsequently 
‘accounted for as revenue in the Statement of Financial Performance. 


13, FRUITLESS AND WASTEFUL EXPENDITURE 


Frutiess and wasteful expenditure is expenditure that was made in vain and would have been 
‘avoided had reasonable care been exercised. Fruliess and wasteful expenditure is accounted for 
‘as expenditure in the Statement of Financial Performance and where recavared, it's subsequently 
accounted for as revenue in the Statement of Financial Performance. 
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14 EMPLOYEE BENEFITS 
14.1 Provision for employee benefits 
Provision is made in the financial statements for all employee benefits. 


Liabiities for wages and salaries, including non-monetary benefits, bonuses and annual leave 
obliged to be settled within 12 months of the reporting date, are recognized in other payables or 
provision for employee benefits in respect of employees’ services up to the reporting date and are 
Measured at the amounts expected to be paid when the liabilities are settied. Liabilities for non- 
‘accumulating sick leave are recognized when the leave Is taken and measured at the rates paid or 
payable. 


‘The liability for long service leave for which settlement can be deferred beyond 12 months from the 
reporting date recognized inthe non-curent habit for employee benefits and measured as the 
present value of expected future payment to ba made in respect of services. provided by 
employees up to the reporting date. Consideration is given to the expected future wage and salary 
levels, experience of employee departures and period of service. Expected faure payments are 
discounted using market ytd atthe feporing dale on national government bonds wah terms of 
maturity and currency that match, as closely as possible, the estimated future cash outflows. 


142 Pensions and other post-retirement benefits 


‘The municipality provides retirement benefits for its employees and councilors. The municipality 
has accounted for the defined contribution plan in compliance with JAS19 and GRAP25 Employee 
Benefits. A defined contribution plan is a pension plan under which the municipality pays fixed 
‘contributions into a separate entity 


For defined contribution pians, the municipality pays contributions on a mandatory, contractual or 
voluntary basis. The municipality has no further payment obligations once the contributions have 
‘been paid. Accordingly, the Municipality recognises the contributions to the scheme as an expense 
when the employees and councilors have rendered the employment service or served office 
‘entiting them fo the contributions. 


‘The municipality also provides post-retirement medical benefits to qualitying retirees. They are 
recognized in accordance with IAS 19 and GRAP25 on defined benefit plans. 


‘The cost of providing heaith care is charged to the income statement so as to recognize current 
‘and past service costs, interest cost on defined benefit obligations, and the effect of any 
Ccurtaiments of settlements, net of expected retums on plan assets. Actuarial gains and losses are 
recognized in full diecily in the statement of financial performance. Additional benefits are 
expensed as past service cost in the period in which the benefit is granted to the extent that iis 
‘not covered by a surplus to contributions funded by the municipality. The municipality has no plan 
‘assets. A lablity is consequently recognized in the statement of financial position based on the 
present value of defined benefit obligations, less any unrecognized past service costs, 
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15. IMPAIRMENT OF ASSETS 


The municipality assesses at each reporting date whether there is any indication that an asset may 
be impaired. if any such indication exists, the municipality estimates the recoverable service 
‘amount ofthe asset. 


lnrespective of whether there is any indication of impairment, the municipality also tests assets with 
an indefinite useful ifle or assets not yet available for use for impairment annually by comparing its 
Carrying amount with its recoverable amount. This impairment testis performed during the annual 
period 


f there is any indication that an asset may be impaired, the recoverable service amount is 
‘estimated for the individual asset I itis not possible to estimate the recoverable service amount of 
the individual asset, the recoverable service amount of the cash-generating unit to which the asset 
belongs is determined. 


‘The recoverable service amount of an asset or a cash-generating unit i the higher of its fair value 
less costs to sell and its valve in use. 


1 the recoverable service amount of an asset is less than its carrying amount, the carrying amount 
ofthe asset is reduced to its recoverable service amount. That reduction is an impairment loss. 


‘An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is 
recognised immediately in surplus or deficit. 


‘An impairment toss is recognised for cash-generating units if the recoverable service amount of 
the units less than the carrying amount of the unit. The impairment loss is allocated to reduce the 
ccarying amount of the assets of the unit to the assets of the unit, pro rata on the basis of the 
‘earrying amount of each asset inthe unit. 


‘A municipality assesses at each reporting data whethar there is any indication that an impairment 
{oss recognised in prior periods for assets may no longer exist or may have decreased. f any such 
indication exists, the recoverable service amounts of those assets are estimated. 


‘The increased carrying amount of an asset attributable to a reversal of an impairment loss does 
not exceed the carying amount that would have been determined had no impairment loss been 
‘tecognised for the asset in prior periods, 


‘A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
‘amortisation is recognised immediately in surplus of deficit. 
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estates 
2013 ‘oe 
R R 

1) CASH AND CASH EQUIVALENTS 
‘The municipality has the folowing bank accounts: 
‘Gurrent Account (Primary Bank Account) 
‘Fst National Bank - Modis branch 
‘Account number 53170034748 
Gash book balance st beginning of year gaczee, __5537272 
‘Gash book balance at end of year mare eae 
‘Bank statement balance at beginning of year 8200133, __10794987. 
‘Bank statement batance at end of year er Ts 
Other accounts: 
Investments 
‘Call deposis ooerse2 = 13087 773 
4 Days fixed deoposts : 
132 Days faod deposits z 3 
{60 Daye fixed deposits too2s975 1003052 
‘90 Days fxs deposits 48.138.028 _ 68-246 066 

Tams ss a1 350360" 

Cash on hand: 
Pety cash 5200 2700 
Total cash end cash equivalents =a LT 
‘Aporton of cash represents restricted cash as Ml serves as wecunty for 
‘unepent conditional grants 

2 TRADE AND OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS 
‘Trade receivabies 
‘oat 4739 460 882 
Gross Balance a 
‘Less: Provsion for doubt debts sag 012) 
(et Solanee: — 
ther receivables 
‘Councilor salanes e719 sre 
Gross Balance a7 
Less: Prowasion for doubt debs 8719) B71) 
Net Balance: — — 
‘Total Net Balance ae oe 
Abatotr: Ageing 
Current (0-30 days) 4002 11426 
31-60 days, 701 3238 
81-S0deys 28ee 
91-365 days 2 45903 


+305 daye = 438 781, 
Total <a ae 


20 
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Restated 
2013 m2 
Rg R 


ano 


Consumers as at 30 June: 
Currant (0-90 ys) 4032 
31-60 days 701 


13367 


3.671 604 
20473 
Bose ser __ise3.402 


‘An investment amourting to R 572 713 capital is hel with New Republic Bank, which is under receivership. 
‘an investment amounting to R308 897 captal held with Regal Treasury Bank was wien of during the current 
year. The investments were writen down to fa value: 

New Republic Bank ited < F 
Regal Treasury Private Bark Linited : 13367 


2 


WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


Restated 
2013 ‘22 
® z 
4 inventory 
‘Consumables: 
Opening balance 90904 93 138 
‘Agatbons 350.453. a7 18 
Issued (expenses) (9s (370258) 
\Wte-down / (reversal of wite-down) to Net Replacement Value (NRV) 
‘or Net Replacement Cost (NRC) pee SS 
Closing belence es 


Inventory consists of stationery. No loventory is pledged ws secuiy, No crcumstances or evens existed that 
‘Would have to to te wite-cown ofthe reversal ofa wri down overtones 


5 HELD-TO.MATURITY INVESTMENTS 


(6 Month fixed doposts 2osa748 __ 20796830 
6 var 
VAT receivable 1950460 4773063 


\VAT ts accounted or on the payment basi 


Computer equipment 21701 
‘equpment 4102 
Future and tng 12380 
Office equipment ‘9750 
lant and equipment 2456 
Speciateed vericios 1 
Motor vercies 23008 
Property, plant and equpment 74087. 
‘The movements reconcied a8 follows 
Balance at bogenring of year 74.006 26751 
‘Assos Vaneterred io Not current assets eld forsale 85168 a5 
‘Assos deposed 
Balance at year end 118409. 7a086, 


8 NON-CURRENT RECEIVABLES 
Water & elecristy 2025 2028 
Offee rents 2750 32750 
Deposits == 3ar7. 
Deposit water and electricity 


| |azesee 


10 TANGIBLE ASSETS 
10:1 Reconelaton of camying valve Tots! 
zersee 2615601 
Size] [— S78 
0136055} |_« 1505) 
11580 
ans 
THs 
240 553 
zasre __ 2asar19 
SSIS] [—SerTssT 
ose) | ros 
Computer 
om Tout 
eose2s 1.635623 
Tatas] [at zat 
774300 774300 
csrases} |__cares25) 
1708006 1238900 
(774300 (774300) 
yas ‘774300 
(23s) (258028) 


261568 
3752 534 | 
1136: 
Restated 
213 12 
R ® 
11 TRADE AND OTHER PAYABLES. 
Trade crecitre 2123461 2975402 
Accra 5ee207s = S077 83, 
Retentions 197978 434300, 
Biss 6487 375 


The fai value of ede and other payables spproximstes their canying 
amounts 


WATERBERG DISTRICT MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


2 
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Performance bonuses are paid one yearn arrears when the munipalty has 
«8 present obigaton asa esul of» past event which is the services rendered 
and it probable that an outiow of economic resources wil be requred 19 
‘Sete the obagaton and a retable estimate ofthe amount can be mace. The 
bonus has been caicdated based on the assessment of eigible employees at 
‘he reporting gate 


‘The assumptions and basis of calculation was done in terms of the 
requrements of the Municpa! Performance Regulations for Municipal 
Managers and Managers. Grecly accountable to Municipal Manager, 
2008. Prowsion for Peformance bonuses ave calculated as per The 
Performance agreements & brackets indicated in Section 22(2) of te 
‘above Performance Regulations. The maximum exposure was calculated 
asad on the fal score of each individual manager at your end and in 
‘which bracket thoes acoves ta 


UNSPENT CONDITIONAL GRANTS ANO RECEIPTS 
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RETIREMENT HEALTH CARE LIABILITY 


‘The municipality contrbutes to 2 number of defined coninbution schemes for pension of sil permanent 
‘employees and councitors. The funds are governed by the Pension Funds Act of 1256, 


rebremert medical benetts are unfunded 


In accordance wih prevading legislation, the defied benef funds are actuaray vakued at tervals of not more 
‘than two years. The Projected Unit Credit valuation method i used. The atest actuarial valuaton was performed 
‘a8 at 30 June 2013 


‘The muncipaty has no legal obagation fo sete hs Nabily with any nmedate contibutons or adsttonal once- 
‘off conirbutions. The municpalty intends t0 continue 10 contibule To each defined benett post retwement 
‘merical scheme  accoraance wth the loos! rocommensatont of he actuary to each acheme 


fotows 
Rented 
2013 12 
® ® 
Movement in the employee health-care benefit Wabity 
Lbinty a a 1 Joy yaesezi0 12252245 
Benet paid (790928 (718172), 
Plan partcipantscontrbutons 202083 202 762 
‘Curent service cost 635-445 577 43 
Interest 1002835 = 5050610 
‘ciel ewes oni recgneed in Steen of anil tae, | Gooner 
Unfunded accrued abit a8 at 3 June ware _ y2ea2710 
Current portion of habity as a 30 June (1402 tes) _ (1 223 484 
Non current portion of tity 3s at 30 June TO 
‘The lability 28 at 30 June consists of: 
nvsennce membars sorrsss —.41ast7 


Conteuraton members 6982102 __6.417.659 
ssc rez 
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18 RETIREMENT BENEFITS (continued) 


Expense recognised in (prof) or ioss: 
Curent serves cost 

Interest cost 

Past serace cost 
‘Actuarial losses o (gains) 


‘Principal aca assumptions of valuation modo! use! 


Discount rate 
Heath care cost anon ate 
Average remaning future working Meme 


The eftect of 1% movement nthe assumed medical cost trond rato a fows: 


1% increase 
Ettect on te aggregate ofthe curent service cost and intrest coat 10% 
[etext on he doined Beneft ebigation 19 

‘WkDecrease 1% Decrease 
Effect on the aggregate of ve current service cost and interest cost “15% “ia 
Ettect onthe defied benefit obligation 6, 19% 


‘The Municipality's best estate of contributions expected tobe paid to the plan ducing the annual period 
‘begining after the batance sheet dat is R637 398, 

16 LONG SERVICE AWARDS LABILITY 
‘The municipality rowses long service award 0 permanent employees 


‘The bonettottong-service award is provided inthe frm of annua eave and agi toa carta monetary vale, 


In accordance with prevaing legislation, the provision Is actuarially valued at intervals of not more than two 
yoors. The Projected Unt Cred valuation method is used. The latest actuarial valuation was perormnd as at 30 
shine 2013, 


‘The municipality has no legal cbigaion o sete this Habilty wih any immediate contnetons or adtiona once. 
off contributors 


The accumulated defined beneft biigaton in respect of the long-serice awards are provided, based on 
caleuiatons of ndependent actuanes, using methods and assumptions consiston wis IAS 10 a foows 


WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


‘6 


7 


” 


” 


Restated 
ass Er 
R R 
LONG SERVICE AWARDS LIABILITY (continued) 
Expense recognised in (profit or loss: 
Curent sonsce cost 2am 290 300 
Interest cost 36 48 ‘e724 
Past serace cost = 
‘Actual losses / (gains) om rasor 
Sit 59s as1734 
‘Principal actuarial assumptions of valuation modo! use 
Discount rate 730% 30%, 
General salary ination ato ear orm 
‘Average remaining future working Meme fim wie 


The ettect of 1% movement the assumed gener! salary nian rates as ftows: 

‘Whincrease 1% Increase 
Ettecton te aggregate ofthe cuent service cost and nirest cost 7% % 
Effect on te dened Benett obigation om ™ 


‘We Decrease 1% Decrease 
Ettct on the apprepate ofthe curent service cost and inert cost o% 
Emtec! on the detined Benet coigation a a 


‘The Muncpaity's best estmate of benefits expected lo be paid othe plan during the anual peced bopning 
‘ater he balance shoot dates R204 681, 


SERVICE CHARGES 
Autor serdices za 982 52212 
INTEREST EARNED - EXTERNAL INVESTMENTS. 

Bank giro __ 7.401 552 
Total interest rar 
INTEREST EARNED - OUTSTANDING RECEIVABLES. 

sans 111 861 ore 
Abate badd ae 
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204 


‘The grant is utilised forthe implementation of new legislation, skits 
‘development and the GRAP compliance of the fed asset register 


Finance Management Grant 
Balance unspent at beginang of year 
‘Current year receipts 

‘Conditions met - Wanstered 1 income 


Contin sti fo be met - transfered to lables 


‘The grant was uted to fund the Environmental Health funtion that was 
devolved to the Distt thuncpalty 


215 168 
215.168) 


estate 
213 m2 
® z 
GOVERNMENT GRANTS (continued) 
‘wiite Centre Grant 
Balance unepent at beginning of year 300256 
Curent year recepts ‘ 
CConettons met Yanslered to income 257 548) 
Conditions stil tobe mt transfered to Habities 27 548) Fed 
‘The grants used to fue the feasbilty study of istrict wilde contre. 
‘YUNA Awards 
‘Balance unspent at beginning of year y 2517 
Current year recente Z zi 
‘Conditions met -Vanstered 0 income 28517 


‘The grant i o be titsed to tnd the operations ofthe Wotorborg Biouphere 
Meander 


[Expanded Public Works Incentive Grant 
Balance unepest ot beginning of year 171 000 
Cutect year receots 171 000 
Conditons met. Wanstered 19 ncome 400.000) 
Conditions sti te be met transfered to labios 229 000) i000, 


The grant Is to lncentivse municipalities 10 increase labour intensive 
‘employment thxough inkasructure programmes that maximise job creation 
| shits development i ine wih the the EPP guidetnes 


20.40 Changes in levels of government grants 


‘Saeed on the allocations asset out inthe Division of Revenue Act (Act No 12 
‘0f 2008), no significant changes in the level of government grant funding are 
‘expected over the foncomng 3 nancial years 


Donations 253.850 
‘otal public contributions and donations = 263.059 
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22 GAIN (LOSS) ON DISPOSAL OF ASSETS 


Gain on csposat of Property plant and equipment 22540 
Loss on disposal of Prope, pant and equipment (527 892, (8845) 
‘otal Gain (Loss) on Dieposal of Assets (505 352) 


23 (IMPAIRMENT) / REVERSAL OF IMPAIRMENT LOSS ON ASSETS 


Property. plant and equipment (757275) 
‘This impairment is mainly on fre fighting vehicles that has been damaged 

land are in for repairs over yearend. impairment wil be reversed as soon 

‘9s they are repaved 10 ter engl Mespan and quality 

Other nancial assets 

‘An investment amounting to R $72 713 capital is held wit New Repube 

Bank, which is presently under recewvership. The investment was writin . 
‘down 10 fa value 


‘An investment amounting to R322 264 capital was held with Rega Treasury 
Bank for which the quidation has een fnaibed, The final iquidation - 
‘iidend was recawed and the remainder unten of 


‘Total impairment oss war 


Employee rested costs Salanes and wages. 31760114 
Employee related costs -Contrbutions for UIF. pension and medical aid ® 9 979 gag 


‘Travel and other abowances 7313963 
Housing benefits nd atowances 102436, 
Overtime atowances 310 089 
Performance and other bonuses (crease / reversal of prowson) 282.000 
‘Total Employes Related Coste Br39 004 


* 
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Restated 
2013 12 
® ® 
24 EMPLOYEE RELATED COSTS (continued) 
Remuneration of individual Managers (continued): 
Remuneration of the Chief Financial Officer 
Anouat Remuneraton 254175 748 132 
Performance. and other bonuses 196400 : 
Travel and caliphone alowance 192072 +80 000 
CContibvtons 1 UIP, Medical and Pension Funds 1713 1497 
Totat Ties 360, sea 
The Chet Financial Oficer was appoinied on 11 June 2007 and re- 
‘appointed on June 2012 
Infrastructure Development 
‘Annual Remuneraton 170728 508 311 
Performance. and ote. Bonuses. 2 : 
“Travel and ceiprone allowance 62.000 213348 
CContrbutions to IF, Medica and Pension Funds 47045 04723, 
Tota zr 226 382 


‘Te previous inrestrxctire Development Manager was appointed on ® July 
‘2007 and fis contract ended on 30 June 2012. The new manager wes 
‘appointed fom 1 March 2013 


‘The prevous Planning & Economic Development Manager was appointed on 
‘manager appointed trom 1 July 2013, 


Corporate Support & Shared Services 
‘Annual Remuneration 208 600 300:300 
Performance and other bonuses = 

Travel and caliphone alowance mows wz244a 
Contributions 1 UF. Mekal and Pension Funds 63165 310863 
Totat 301783. 353406, 


WATERBERG DISTRICT MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


Restated 
2013 ‘m2 
® z 
24 EMPLOYEE RELATED COSTS (continued) 
[Remuneration of Individual Managers (continued) 
‘Social Development & Community Services 
‘Annus Remuneraton 553.993 518978 
Perormance and otter Borwes 4038 “y 
“Travel and capone atowance 258 548 258 500 
Contributors 1 UF Medea! and Pension Funds 42.953, 35.497 
Totat 3 570 Bit nee 


‘The Exncutve Suppor Manager was appointed on 1 Apri 2012, 


‘There ae no postemployment benefits, other fong-term benefits or 
termination benefits provided to Section £8 managers, 


‘Property, plan and equpment- depreciation 7181180 4928766 
Intangible assets -ammortsaion zis 236.928 
‘otal Depreciation and impairment 736066) 5180684 


WATERBERG DISTRICT MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


Restated 
2013 ‘mre 
Rr z 
27 CONTRACTED SERVICES. 
Contracted service for 
Fue Figning s2750915 __11987008 


W27s9915 11 987 004 
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213 
Rg 
(CASH GENERATED FROM OPERATIONS 
Net surplus forthe yoar (18.208 900) 
‘Adjustment fr non-cash movements: 
Deprecaton and amortsaton 7 364601 
(Gas) Loss on sae of asets 508 352 
‘Donated property plant & equipment . 
Impairment / (Reversi of parent) on ascots 1787273 
Increase n rtvement heath care kabity 961 480 
Increase in long service awards baby 215 182 
(Contributions to provsions-curent 4923 
Operating surplus before working capital changes 7 386 043) 
Decrease in rade recavabies e237 
Dectease/(increase) nother receivables (968 082) 
Decreasesincrase) in vantory 381), 
Decreasalincease) 9 VAT recevable 3072 583, 
\Decreaseyncrease trade payaties (303 86%) 
Decrease in consumer dopouts ( 980) 
(Decreasencrease in Unspent Conditonel Grants and Receipts rar 824 
‘cash generates trom operations: 
(CASH AND CASH EQUIVALENTS 


Bank batance 5713005 
Shot term investment depots 78788 008 
Patty cash 5.200 

33,984,200 


5180004 

(1762) 

(283.889) 
‘84587 
530.004 
rig7s 
280672 


se02070 
11624 
«1178.080) 
(8880) 
(1.690.325) 
2e12316 
(2620391) 


Fane 3_ 


WATERBERG DISTRICT MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


(CORRECTION OF PRIOR PERIOD ERRORS 2011/2012 
Debit! (Creat) 


Incomplete disclosure of donations received 

In the 201172012 financial statements captal assets was incract capitalised from project expenditure instead of 

1 donations recenved. Accortingly, the donations reserve and accursed surpus aso Nad fo be adjusted forthe 

fcctions and subsequent deprecation. 

‘The comparative amounts for 2012 have been restated 

“Tho effect on the 2011 and 2012 balances areas follows: Conected Adjustment Previous 
® ® ® 


‘As att duly 2019 
fo change . : 


There is no change related to period prot to 1 July 2017, 
Statement of Financial Performance 2012 


‘Donations Received (03.889) (e850) 
Project expends 29362428 63.889 26208560 
‘Statement of Financial Position 2012 
‘Accumulated Surplus (150619006) 50188 (160678 194) 
Donations Reserve (1482654) (50188) (1 403.488) 
Calculation eror on depreciation 


In the 201122012 feancial statements depreciation was caplured incoTecty on various ants due 1 comections on 
the asset register that was not corrected on the general edger. 


‘The comparave amounts fr 2012 have been restated 
‘The etlect onthe 2011 and 2012 balances are a ftowe! Comectod Adjustment Previous 


‘Am att July 2081 
re change . E 


‘There is no change related fo period prior tot July 2011. 
‘Statement of Financial Performance 2012 
Depreciation 4913901 64373 a sage18 


PPE - Accumulated Depreciation (19.587 144) (6437 (1888271) 
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324 


(CORRECTION OF PRIOR PERIOD ERRORS 2011/2012 (continued) 


Inaccurate capitalisation of intangible assets 


Debit (Crean 


‘The forensic seach uty sofware for secunty cameras was incorrectly capitalised as an intange assets instead of 


_apitaising ft wih ne coresponding tangle asses, 
‘The comparative amounts for 2012 have been restated, 
‘The effect on the 2011 and 2012 balances are as flows 


‘As att July 2018 
no crange 


‘Theres no change ete to period prior to 1 July 2011 
‘Statement of Financia! Performance 2012 
Depreciation 


Inaccurate capitalisation of property plant and equipment 


4915059 = tos 13901 
286928 (174) 257 103, 
20328428 (36000) 26:362428 


18700018 4575015 664 106 
(18808 206) (1052) (16 507 Y44) 

2011288 = (9780) 2021036 
(1138885) va 37028) 


‘The sound / recoding system was incorrectly captased at 00% of it cost excluding the 10% retention on the tom 


‘The comparative mounts fr 2012 have boon restatd, 
‘The elect on the 2071 and 2012 balances ar as follows: 


‘Aa att July 2011 
ro change 


Statement of Financial Performance 2012 


Depreciation 
Project expenditure 


‘Statement of Financial Position 2012 


PPE. Adtons 
PPE - Accumulated Depreciton 


a” 


Corrected Adjustment Previous 
® ® ® 

4oisaez 39884915053 

26783728 (42700) 26.228-<28 


1782616 «2700 5700916 
(18601594) (3388) (16.508 208) 
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‘CORRECTION OF PRIOR PERIOD ERRORS 2011/2012 (continued) 


325 Assets not capitalised 


‘3 laptops purchased in uy 2011 was not capitalised 
“The comparative amounts for 2012 have been restated 
‘The effect on he 2011 and 2012 balances ae a follows: 


‘As at} July 2011 
ro change 


‘Statement of Financial Performance 2012 


Depreciation 
Project expenditure 


Statement of Financial Position 2012 


PPE Adations 
PPE - Accumulated Depreciation 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
EXPENDITURE 


Frutions and wasteful expenditure 


Reconecation of hutless and waste expenditure: 
Opening Balance 

Frutless and wastes expendiure awaing condonement 

Tobe recovered - Contingent Asset 

Frutiess and waste expenditure curent year 

Fries and wasttu expendture recovered during te curent year 
‘Condoned or wittn of by Counc 

‘Closing balance 

Frutiess and waste expendture wating condonement 

Tobe recovered - Curent Asset 


‘Current year 


15780 886 
(16 606 919) 


Debit (Crea) 


20270 15752610 
(5328) (18.001 594) 


Fas infestation and incorect patch atthe abattoi led to damaged mest caims to total of 1 167 during the 
‘aurest tnancal year The Maller was nvesigoted and no deliberate oF negligent intent was found The wesdences 


‘wil be reported '© Counc to condone and we of 


‘Trafc fines and penalties on late consing of municipal vehicle fo an amount of R 4 850 was deducted from the 


‘responsible employees’ salaries uring the curent nancial year 
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Restated 
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® R 
33 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
EXPENDITURE 


133.1 Fruits and wasteful expenditure (continued) 


Price year 
R22 535 penalty was incured tom DEDET for not conducting an EIA process before the constuction ofthe 
Lophaale Disaster Centre which constitutes an uniavful development. The malter was investigated, condoned and 
ween off 


000 was incured for breaking & replacing door lock of register and post rom during the ike in August 2011 98 
toys was with records offcer who was on strike. The hill amount was coducied tom the salary ofthe acing 

‘manager in Corporate Suppon & Shared Services. 

£900 was incurred on damaged meat cams forthe ath ofa pp due tothe faulty dehaing machine. The mater 

was vestigated. condoned and writen of| 


392 Iregular expenditure 


‘econctaton of vreguar expends 
Opening Balance 7134 140200, 
Irregular expenditure awaiting condonement = 740 200) 
Tobe recovered Contingent Asset 714 Z 
‘euler expenditure neusred curent year ar 
\negular expendtice covered dung the curent year (713) (4agray 
CCondoned oF writen off by Counc (49 200) 
CCosing balance E car 
regular expenditure awaiting condonement = - 
‘Tobe recovered - Curent Asset 7134 
Current year 

“There were no material incidents of iregular expenditure inthe current financial year. 

Prior year 


The Ofee of he Executive Mayor incurred inegilar expenditure of R140 200 on he provision of anspor to the 
voter registration mabazaton campaign for the youth. Voter agitation is an actwy unrelated to the functional 
10a ofthe voto used, wich is Community Paricpaton. Councl condoned and wrote ofthis expense inthe 
prewas francal year 


7 134 owed by an oi! for abuse of 3G card above the monthly capping constitutes ireqular expenditure 35 
‘offcal was granted deducton i stamens instead of once of Geducion which then cassibes as @ oan to an 
fia which sa forbidden actety i arms of section 164 ofthe MFMA and thus & contravention rom the MEMA. 
“The fll amount was recovered tom the responsible employee 


£35 016 No-Work-No-Pay deduction for August 2011 stake wns postponed and deducted in instatiment instead 
‘of once off deducton which then classes a8 2 fan to ofcils atthe ime which a forbidden acy tors of 
‘ection 164 ofthe MFA and thus contravention fram the MEMA. The sacond delayed Instatiment ie reporied 9 
ltegular expencitre. The fill amount was deducted inthe Noverber 2011 salaries, 


9 957 personal telephone calls deduction for July to October 2011 was postponed du to Ne:Work-No-Pay 
eductons of sirke and deducted in December 2011 instead of once off deaucton in October 2011 which then 
Classifes 25 a loan to oficials atthe time which is a fori actvly in terms of secon 164 of the MEMA snd 
ths @ contavention tom the MFMA. The ul amount was dedcted inthe December 2017 salaries 


39 
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24 _-ADOTIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL FINANCE 
MANAGEMENT ACT (continued) 
345 PENSION AND MEDICAL AIO DEDUCTIONS 

pening balance = = 

‘Current year payrot deductions and council contnbutons s3001426 11 751346 

‘Amount Paid Curren year (13.001 426) (11 751 346) 

‘Amount Paid -Prewous years cs 

348 SUPPLY CHAIN MANAGEMENT REGULATIONS. 

{in tems of section 36 of the Municipal Supply Chain Management Regulatons 

the Municipal Manager may dspense wil the oficial procurement process in 

certain instances and ratty menor breaches. 

These expenses incurred, approved by the Municipal Manager and reported 0 

Counc are tste below 

[Deviations on goods and services less than R30 000 sss.0x2 504 986 

‘Deviatons on goods and services between R30 O00 and 200 000 2083253 1.605282 

‘Deviatons on goods and services more than R 200 000 2150 304 284.983 
Seesare _2aa5224 

‘Tho expendiure was cured a sted below. 

Urgant and ensergency procurement sateat 116011 

Umiod bcking procurement s1987 2178228 

Minor breaches 414031 199.905, 
Bossars 2405221 


35 REMUNERATION OF AUDIT COMMITTEE MEMBERS. 
Remuneration 79602 42665 


3 Members serve on the Aust Commitee, The members are paid an 
‘owance per day end are resnbursed for Vavel expenses. The 3 year term 
‘ofthe new audt commitee commenced on 1 August 2011 and ends on 31 
‘uly 2014. Four meetnge were held during the curent your, but the 
‘hakrperson ato attended counes meetings. 


a 
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33 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
EXPENDITURE 


33.1 Frutiess and wasteful expenditure (continued) 


Prior year 
R22 505 ponaty was incured ftom DEDET for not conducting an EIA process before the consirucson of the 
Lephalale Disaster Centre which constutes an unlawhul development. The Mater was vestigated, condoned and 
ten oft 


R600 was incured for breskng & replacing door lok of register and post rom during the sie in August 2011 as 
al keys was wat rocords officer who was on stike, The fil amount was deducted from tne salary ofthe acting 
‘manager in Corporate Suppor & Shared Services 

900 was incurred on damaged meat cisims forth death ofa ig due to the futy dehating machine. The matter 
wow investigated, condoned and wrten off 


33.2 regular expenditure 


Reconeaaton of vregu expenditure 

Opening Balance 7136 140 200 
expenditure awaiting condonement = 740200 

Tobe recovered - Contingent Asset pie 

regular expenatue measted cstent year wor 

Iegular expenditure recovered during the Curent year ar) (44973) 

CCondoned or writen off by Counc = (140200) 

Closing balance > 7434 

Inegular expendtue awasing condonement : 

To be recovered - Curent Asset = 714 

Current year 

‘There were no mater incidents of regular expenditure io the Curent nanca year. 

Prior your 


‘The Office ofthe Executive Mayor incurred regular expen of R140 200 on the provi of transport o the 
voter regitraton mebiiaton campaign forthe youth Voter rgiatation ie an acy unrelated 1 the knctonsl 
‘rea of he vote uted, which is Community Partopation, Coun condoned and wrote off this expenditure in the 
‘revious financial year 


7 124 owed by an ofeil for abuse of 3G card above the monthly capping constitutes regular expenctue 28 
foftcial was grates Sedcton i instatimens instead of cnc off deducton wich hen classes as loan fo an 
fia which sa fetidden activity in erms of secon 164 ofthe MFMA and tus contravention tren the MFMA, 
‘The fal amount was recovered from the reeponsibe employee. 


R25 018 No-Work-No-Pay deduction for August 2011 strike was postponed and deducted in stamens instead 
of once of dedcton which then classes at a loan to offs atthe tie which i 8 forbeiden acy i trms of 
Section 184 ofthe MFMA and thus 2 contravention ffom the MEMA. The second delayed Instalment le reported a8 
lrogular expenditure. The ful amount was deducted inthe November 2011 salories, 


9 957 personal telephone calle deducton fr July to October 2011 was postponed due to Ne-Work-No Pay 
eductons of sike and deducted n December 2017 instead of once off Seduction in October 2011 which then 
Classifes as a oan to oficals atthe time which is a forbidden actvly in terms of secbon 164 of the MFMA and 
thus @ contravention from the MFMA The fl amount was deducted in he December 2011 salaries 
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33 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
EXPENDITURE 


33.4 Frultess and wasteful expenditure (continued) 


Prior year 
22 535 penalty was incurred ftom DEDET for not conducting an EIA process before the construction ofthe 
Lephalle Disaster Centre which constiules an unlawful development. The matter was mvestgaied, condoned snd 
ween of 


000 was incured for breaking & replacing door tock of register and post roam during the stike in August 2011 as 
‘at keys was with records offcer wiro was on strike, The il amount was deducted rom the salary of te acing 
‘manager in Corporate Support & Shared Services, 

909 was incued on damaged mea claims forthe death of pig ue fo te fauty dang machine. The mater 
‘was iwostgated, condoned and wee of 


33.2 regular expenditure 


Reconeiation of krequar expensive: 
Opening Batance 7134 49. 
Inagula expenctize awaing consonenent 4) bo] 
To be recovered - Contingent Asset 14 : 
regular expenditure mcurted current year wr 
Inegular expencitre recovered during the current year cy) (44973) 
‘Condoned or wetten off by Counc «140 200) 
‘Closing balance 2 7134 
Iregular expenditure awasing condonement = = 
To be recovered - Curent Asset 794 
‘Current your 

Tare were 00 material ncdents of ereguar expenditure Inthe current franca yar. 

Prior year 


‘The Office of he Execstve Mayor incurred regular expenlture of R140 200 on the provision of transport to the 
voter regtraton mobitzaton campaign for the youn, Volar regiatation is an acy uneelated to the nctonal 
‘rea of he vote used, which is Community Paricipalion, Council condoned and wrote off tis expenditure in te 
previous financial year 


7 124 owed by an offi for abuse of 3G card above the manthly capping consttutes regular expensure 3s 
offela was granted dedcton i istatrentsmslead of once off deduction whch then clauses as oan To an 
fins which sa forbidden activity in terms of secon 164 ofthe MFMA and hus a contravention om the MEMA 
‘The full amount was recovered fom the responsible employee. 


5 016 No.Work-No-Pay deduction for August 2011 sike wa postponed and deducted in itatiment instead 
of once off deduction which then classifies as lan to oficial atthe me wich is a forbidden activi terms of 
Section 184 ofthe MFA and thus contravention from the MEMA. The second delayed instalment s reported a5 
regular expenditure. The fl amount was deducted inthe November 2011 salaries 


9 067 personal telephone calls deduction for July to October 2011 was posipaned due to Ne:Work-No Pay 
Seductions ofsrke and deducted in December 2017 instead of once off deducton in October 2017 which then 
classes as a toan to offcials atthe tne which is 3 forbidden actvty In terms of secon 164 of the MFMA and 
thus @ coniraventon ftom the MFMA. The full amount was deducted in the December 2011 salaries 
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® 
33° UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL, 


Current year 


Council subscriptions 427 066 35371 
‘Amount Pais eure year (zr 084) (353716) 


Balance unpaid (included in payables) ——s = 


342 Aut foes 


aaa vat 


VAT input receivables and VAT output payables are shown in nate 6. Al VAT 
‘returns have been submited by the ue date tvoughout the year 


344 PAYE 
Opening Batance 
‘Curren year payroll deductions asoso1s = 7640 747 
‘Amount Pais - Curent year (es09015) (7648747) 
‘Amount paid-prewous years 
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Restated 
213 12 
® Rk 
4 ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL FINANCE 
MANAGEMENT ACT (continued) 
345 PENSION AND MEDICAL AID DEDUCTIONS 
Opening tatance - - 
‘Current year payroll deducsons and councl contributions s3001aze 11751348 


‘Amount Paid - Curent year (13091425) (11 751 346) 


34.8 SUPPLY CHAIN MANAGEMENT REGULATIONS. 
{n terms of section 36 of he Municipal Supply Chain Managment Regulations. 
the Municipal Manager may dspense withthe oficial procurement process 
certain instances and ratty minor breaches. 


‘These expenses ncured, approve by the Municipal Manager and reported to 
Counc are tated below 


[Deviatons on goods and services tess than R30 000 563022 504 906 
‘Deviatons on goods and services between R30 000 and! 200 000 2905253 1.605 282 
‘Dewatons on goods and services more than R200 000, 2.180304 204 063 
‘Soosers 2408221 
‘Tho expenditure was ncured a8 std below 
Urgent and emergency procurement 131621 sso 
Limo being procurement star 2178228 
Minor breaches 414031 193 005 
‘Seosery 2405221 


36 REMUNERATION OF AUDIT COMMITTEE MEMBERS 


Remuneration 9002 2085 


3. Members serve on the Audt Commitee. The members are paid an 
‘atowance per day and are renbursed for rave expenses. The 3 year term 
(ofthe new aust commtiee commenced on 1 August 2011 and ends on 31 
‘uly 2014. Four meetings were held during the curent yest, but the 
‘hatperson aso attended count meetings, 


a 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 
Restated 


36.1 Commitments in respect of capital expenditure: 


‘Approved and contracted for 
Computer sofware 
Disaster Management 
‘The expenditure wil be fhanced trom: 
Own rezowrces 4706103 __ 2603664 


112982 


“The following ae logat cases pending t year end andthe potenti Habit thereot 


\Verveen Aftomays- defend acton agains! motor vehicle accidents 4180240 2 
nikal hat we wil pay as theses damages are covered bythe Rad Accident Fund 
\Verveen Atlomeys-delend action agains alleged breach of contract 11800000 


‘Aleged contract breach wih LIBSA due to not meeting reporting requirement 


\Verveen Attcmays- defend acon against Directory Publahersforconract beat 83214 2 
Provider alles prinior and advert work for municipal, but muniipalty 
ones the contract ever exated 


2 
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38 —-RELATEDPARTIES 


Municipal Entry ‘Waterberg Economic Development Agency 
Key Management Referta note 24 


There are no other related party transactions or balances forthe cuent year. 
‘Waterberg Economic Development Agenoyis curently dormant 
39 EVENTS AFTER THE REPORTING DATE 


“There are no mater events that occured ater the reporting date 


40 KEY SOURCES OF ESTIMATION UNCERTAINTY AND JUDGEMENTS 


‘The main risks of the Municipality are intrest rate risk, quid rak, credit risk and the far valve of faancal 
insbuments| 


41 Cash flow interest rate risk 


‘The municipality's interest rate risk arises ftom investments. Investments at variable rates expose the municpaty 
{o cash flow interest rate nak. vestments at fied raten expose the municipality ofa value intrest ate risk The 
‘municipal poly sso not ees! more than 36% of nds wth one ination aod Yo vest at dierent matunty dates 
‘ver the short trm 16 aewale major hucuatons inthe interest rales. The majority of investments are faed rate 


Restated 
2013 ‘12 
® R 
713605 6aoza22 
20097.982 057.773 
to020975 — 10.030.821, 


48,133028 68,248,085, 
20,148,748. __20,285,830 
jousza 348 498.024 112 


41.2 Currency rak 


“The Municipality does not have curency isk 2 in tors of section 163 ofthe Municipal Finance Management Ac, 
'No.56 of 2003, no muncpafty may inc! a ably oF rk payable na foreign curency. 
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41 RISK MANAGEMENT (continued) 
41.3 Liquitty risk (continued) 
The Municipality's risk to Bquty is result ofthe funds available to cover future commitments The Muniopaiys 
‘stong credt prole and diversified funding sources ensure that suicient lqud funds are maintained to meet is 
‘aly cash requrements. The MunespaltYs polcy on courtrpar Cedi exposures ensues that nly courderparbes 
‘of a high creat standing re used for the investments of ay excess cash, 
The muntpatty manages Bquy risk trough an ongoing review of future commitments and ces feces. Cash 
‘ow forecasts ae prepared 


‘The table below analyses the municpalty's fnanciallabilies into relevant matunty groupings based on the 
‘remaining period at year end to the contractual maturly date, The amounts discosed in the table are the 


contractual undescounted cash Rows 
Gpisnioies oto an One sme 
Trade and omer payabies 212340 197978 
Consumer deposi ; ; 
Provisions 


‘Unspent conditional rants & receipts 


30 June 2013, phonly plod 
“rade and other poyaties gross) 4801 266 
Consumer deposits - 00 
Provisions 325 508 
‘Unspent condibonal grants & receipts 1396 080 

444 Credit risk 


(Creda consis moity of cash deposits, cash equivalents and rade debtors 


‘To manage the ak the Municipality has a credit conirol policy, Ax part ofthese processes the financial abt of 
al counterparties is reguarly montored and assessed. 


Counterparies 
The Municipaity only depose cash with mayor banks with high qualty ces standing and hms exposure to any 
‘ne counterparty. The Municipalty has no significant concentration of cred risk with any single counterparty oF a 
(9100p of counterparties, 


41.5 Fale valve of financial instruments 


[At year end the canyng amounts of cath nd short-term deposit, trade and other recewatles and rede and other 
‘ayables apronmated ther fa vaives def the short term matures ofthese assets and Eabaties 


42° RESTATEMENT OF COMPARATIVE INFORMATION 


‘There has been restatements on comparative figures as disclosed in note 32 on por period errors 


43 COMPARISON WITH THE BUDGET 


‘The comparison of he Municipality's actual franca performance with that budgeted is set out n Appendix A) 10 
A) The erence between the Adjusted Budget and final budge relates fo wrements approved by the Municipal 
Manager and savings declared on completed procs 
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